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Economic Brief
Market Structures
 	The finance and the insurance industry is one of the major economic sectors in the United States (U.S) that carries out financial transactions involving financial assets. In this regard, the industry raises funds by issuing securities as well as taking deposits; as a result, incurring liabilities. Also, the players in this industry pool risks by collectively accumulating annuity considerations, insurance premiums, and build up reserves. The provision of specialized services related to insurance, financial intermediation, and employee benefit programs is another characteristic of the industry.  Mortgage and nonmortgage loan brokers are significant players in this industry since they ensure loan arrangement by organizing borrowers and lenders on a commission fee basis (1).  
Industry Goods and Services
[bookmark: _GoBack]	The mortgage and nonmortgage loan brokerage loans include services such as loan brokerage, mortgage brokerage, liquidation, creation, and transfer of possession for financial assets.  Mortgage and nonmortgage brokers facilitate the acquisition of assets through the creation of loans or buying of securities. The brokers take risks by facilitating the transfer of funds to borrowers from various lenders. Also, they repackage the funds based on risk, scale, and maturity before transfer. Besides, they invest in buildup reserves and provide contractual payments on the mortgage and nonmortgage financial assets. Notably, the industry is characterized by financial intermediation.  
 
Market Structure and Characteristics
	The market structure of the industry is based on finance and insurance that is defined according to the level of intermediation. The level of intermediation is differentiated based on the specialized brokerage human resources as well as the specialized mortgage and nonmortgage assets. Structural organization in this industry also depends on the methodologies that brokers use to acquire and distribute mortgage and nonmortgage capital, source of funds, and how the funds are used (2). In this regard, brokers either raise funds by deposit-taking or through bonds and money markets. Also, the creation of mortgages and nonmortgage requires the brokers to invest in monetary pools or underwrite securities.
Microeconomic Relationship, Market Outcomes, and Trends
	The output of mortgage and nonmortgage brokerage is multiple financial services that form the basis of inputs that are combined at different locations within the market. There are independent input activities that distinguish the levels of loan creation, but points directly to multi-location mortgage and nonmortgage firms. However, these activities are homogenous despite the numerous forms of intermediation that occur. As a result, mortgage and nonmortgage loans are processed with the help of intermediaries to reach the borrowers.  One current trend within the industry is the usage of electronic means to facilitate verification, authorization, and transfer of funds from the lenders’ accounts to the borrowers’ accounts (2). Therefore, the notifying banks, as well as the transaction parties, receive daily summaries.


How Government Intervention May Impact the Industry
	Government intervention regulates the licensing of mortgage and nonmortgage brokerage firms, and this can cause bureaucratic challenges to new entrants. The government strives to monitor and preserve the solvency of these firms to ensure that they do not disappear with people’s money.  Also, government intervention has impacted positively on the industry since it regulates and standardizes mortgage and nonmortgage policies and products to ensure that both lenders and borrowers are not victims of fraud.  Besides, the government prevents unfair trade practices that are likely to hurt the transaction parties and reduce revenue remission. 
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